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financial needs — they will receive from the University $1,625
each year for the rest of their lives. What’s more, in their case
two-thirds of that payment will be tax-free income for their
actuarial life expectancy (15.3 years). They will also be able to
use an income tax charitable deduction of $8,569 to reduce their
income taxes.

Deferred charitable gift annuity — example
Mr. and Mrs. Alum’s 55-year-old son Loyal likes the idea of
making a gift to Cal through a charitable gift annuity, but he knows
he won’t need the extra income it will provide for several years
yet. The Office of Planned Giving explains to him that he can
establish a charitable gift annuity now but defer the start of his
annual payments until a later date — when that extra income will
be important to him. 

A key advantage of this “deferred charitable gift annuity” is that
it may allow Loyal to receive annual payments at a higher rate
than if he had arranged for payments to begin immediately. For
example, Loyal would receive 9.7% of his initial contribution by
deferring the first payment for 10 years. He would receive only
5.5% if he chose not to defer the initial payment from the
charitable gift annuity.  

Charitable Remainder Unitrust
A charitable remainder unitrust (or “unitrust”) is 

a life-income gift that provides you (and additional
beneficiaries) with variable payments for life or a term of
years. A unitrust can be funded with cash, stock, real
property, or other marketable assets. The trustee of the
unitrust sells, reinvests, and manages the assets of the
unitrust. A gift of an appreciated asset does not subject you
to capital gains tax, so the full fair market value of the asset
is available to be reinvested and produce income. You
receive payments at a rate that is determined when the
unitrust is created, usually between 5% and 7%. The
payment amount is based on the value of the unitrust 

Congress Considers New Tax Break 
for Gifts of IRAs to Charities like Cal 

The CARE Act, which will soon be voted
upon by Congress, proposes removing the tax
penalty for making a current gift from one’s IRA
directly to a charity (for example, UC Berkeley).
Currently, an IRA distribution must be included
in one’s adjusted gross income, or AGI. While a gift
of IRA funds can be claimed as a corresponding
tax deduction, it can offset no more than 50% of
the AGI. Therefore, up to half of the IRA may be
included in the donor’s income in the year of the
gift. If the current version of the CARE Act
becomes law, a gift of an IRA distribution to a
charity will not be included in the donor’s income
at all. The Office of Planned Giving will keep you
posted on further developments.

For more information:
University of California, Berkeley
The Office of Planned Giving 
University Relations
2440 Bancroft Way, Suite 301
Berkeley, CA 94720 -4200
510.642.6300 or 800.200.0575
opg@dev.urel.berkeley.edu
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planned giving information. We
urge you to seek the advice of an
attorney in developing your
personal estate plan, as the Office of
Planned Giving may not render tax
or legal advice to friends and
alumni of the University. If you
would like more information
concerning charitable giving as a
component of estate planning, we
would be happy to provide you with
more specific ideas.
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Farewell to Fred Hartwick
It is with regret and best wishes that we

announce the departure of Fred Hartwick, director of
the Office of Planned Giving since 2000, to assume the
same position at Columbia University. While we will
dearly miss Fred’s leadership and friendship, we are
pleased that this change will fulfill his long-standing
desire to live in New York City. Knowing Fred’s love
for New York, including its arts scene, we applaud his
decision and wish him the very best.

During this period of transition, there will
be no change in the services the Office of Planned
Giving provides to alumni and friends of the
University. Planned giving counsel Hal Abrams,
Rachel Crawford, and Enid Pollack, along with the
rest of the staff, will continue to meet the full range of
your planned giving needs, whether you wish to
support Cal through a life income gift, explore how
supporting the University might fit into your estate
plan, or merely receive general information on
planned giving options. We invite you to contact our
office for matters large or small.

Planned Gifts to the University 
Becoming More Popular 

In fiscal year 2002–03, donors contributed
more than $15 million to fund planned gifts, and the
campus received another $25 million in distributions
from wills, living trusts, and retirement plans. We are
pleased to report that the number of planned gifts
and their total value are among the highest ever
received by this campus. Numerous donors
contributed highly appreciated real property into
charitable remainder trusts; and the high payout
rates of charitable gift annuities, particularly in
contrast to the low interest rates offered by banks, led
to a record number of new charitable gift annuities.

Hal J. Abrams, Rachel Crawford, 
and Enid Pollack, Planned Giving Counsel

Osher Lifelong Learning Institute 
Established at UC Berkeley 

“Science and Religion: A Dialogue” and
“Reading Jane Austen” are just two of the fascinating
six-week courses offered this winter at a new
UC Berkeley program for adults 50 and over. Of
interest to those with busy schedules: the classes,
which are taught by emeriti and retired professors
from Cal, as well as by scholars from other Bay Area
universities and colleges, have no homework or exams. 

The Osher Lifelong Learning Institute
(OLLI), which opened to students last month, is
funded in part by a grant from the Bernard Osher
Foundation. Most classes are held a few blocks from
campus at UC Berkeley Extension, which administers
the institute. For more information, see the institute’s
Web site at www.unex.berkeley.edu/prog/olli, 
call 510.642.4183, or e-mail olli@unex.berkeley.edu.

Record Turnout for 2003 Benjamin Ide Wheeler Society Tea  
This past July 9, Chancellor Robert M. Berdahl and the Office of Planned Giving hosted the 14th Annual

Benjamin Ide Wheeler SocietyTea. More than 150 people attended the festive gathering at Alumni House to accept
the Chancellor’s personal thanks for designating the University as a beneficiary of their estate or planned gift.
Enriching the program, Charles Faulhaber, director of The Bancroft Library, and his team of library archivists
shared with guests numerous treasures from The Bancroft’s special collections, along with engaging stories about
each piece. Splendid blue Berkeley skies created a perfect backdrop for this enjoyable and educational occasion.

each year. If the trust grows in value, your payments
will increase, and vice versa. When you make the
initial gift, or add to the trust in the future, you are
entitled to an income tax charitable deduction. 

Oftentimes, the UC Berkeley Foundation is
able to serve as trustee of your unitrust. While
private trust companies can also act as trustee, the
UC Berkeley Foundation charges no fees for the
services provided, including the preparation and
filing of unitrust tax returns, and investment and
management activities.

Charitable remainder unitrust — example 
Mr. Blue, age 60, has owned some rental property for
many years. Its current value is $600,000. He no
longer wishes to manage the rental, but because its cost
basis is low, its sale would result in substantial capital
gains tax. Through the Office of Planned Giving, he
arranges to support Cal by giving the property to a
unitrust paying 6%. 

The UC Berkeley Foundation, acting as trustee for the
unitrust, sells the property. The sale proceeds ($600,000)
are transferred to the unitrust, and Mr. Blue enjoys an
income tax charitable deduction of $200,000 to reduce
his current taxes. His annual unitrust payments will
provide him with additional income, and he will no
longer have to worry about collecting rents and paying
for repairs on the rental property. 

In the first year of the unitrust, Mr. Blue will receive
payments of approximately $36,000 (6% of
$600,000). If the unitrust earns an average of 8% over
the next 10 years, the unitrust principal will have grown
to over $800,000 by year 10. Consequently, the next
year the unitrust will pay to Mr. Blue over $48,000 (6%
of $800,000). With the increased cash proceeds, he
can make gifts or purchase life insurance to benefit family
members or begin funding that endowed faculty chair
he has always hoped to create. When the unitrust
terminates at Mr. Blue’s death, the campus fund of his
choice will receive all of the unitrust’s assets.

Pooled Income Fund
A pooled income fund is a trust fund that

holds the gifts of many individuals and pays life
income based on the earnings of the fund. Typically,
the charity — UC Berkeley, for example — manages

these funds. Like charitable remainder trusts,
pooled income funds are designed to pay increasing
amounts in later years as the fund assets grow in
value. Unlike most charitable remainder trusts,
however, the payments from a pooled income fund
are limited by the actual income earned by the fund,
rather than being a fixed-percentage payout. Because
the gifts of many donors are pooled into one fund,
the minimum contribution at UC Berkeley is
currently $10,000. Your gift, which can be cash or
stock, entitles you to an income tax charitable
deduction. As is true with all planned gifts, you can
designate the school or campus program that will
receive your portion of the pooled fund at the time
of your death. 

Pooled income fund — example
Next year will mark the 50th anniversary of Mrs.
Gold’s graduation from Cal. To commemorate this
milestone, she would like to give to Cal $15,000 in cash.
But she is also concerned about income. She decides
to make a contribution to one of the pooled income funds
managed by the UC Berkeley Foundation. Because the
fund is invested in bonds, Mrs. Gold feels comfortable
about its current and future income potential. Her gift
of $15,000 will provide her with annual income that
may increase over time as well as a tax deduction in
the year of the gift of about $6,600. 

Questions? 
Contact the Office of Planned Giving 

The planned giving vehicles described
above, as well as others not mentioned, offer an
array of tax and income benefits to those who care
about supporting UC Berkeley. These vehicles also
contain a great deal of flexibility to help ensure that
you can see your philanthropic intentions fulfilled
while meeting your personal financial goals. The
professional staff at the Office of Planned Giving is
happy to provide informational material, answer
your questions, and work with you to find the
planned gift that is right for you. We can be reached
by telephone at 510.642.6300 or (toll free)
800.200.0575, by fax at 510.643.4066, or by e-mail at
opg@dev.urel.berkeley.edu. We look forward to
hearing from you.

Photographs, left to right: Chancellor Berdahl addresses Benjamin Ide Wheeler Society Tea attendees on the Alumni 
House patio; Shelley ’79 and Sofia De Vries; Clifford Hamilton, Office of Planned Giving counsel Hal Abrams, and 
Frances White;William E. Brown Jr., associate director, public services,The Bancroft Library, shows a treasure from 
the library’s collections to Marilyn Winkler, Barbara Renton, Robert Winkler, and Nigel Renton.
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F
A Season to 

Think about 
Planned Gifts

or many of us, the end of the year is a time of giving,
whether offering the bounty of our tables to family and
friends or providing much-needed financial support to
worthy organizations — like UC Berkeley. For those of you
who are considering supporting the University with a year-
end planned gift, the Office of Planned Giving has prepared
the following overview. 

Below, you will find descriptions of the most
popular types of planned gift vehicles — charitable gift
annuities, deferred charitable gift annuities, charitable
remainder unitrusts, and pooled income funds. You will
also find specific examples for each vehicle suggesting how
both you and Cal can benefit from planned gifts. 

Charitable Gift Annuity 
A charitable gift annuity is a contract between you

and a charitable organization, like UC Berkeley, that you
would like to support. In exchange for your contribution of
cash or stock, the organization will pay you (and/or another
person of your choosing) a percentage of your gift in
monthly or quarterly payments for the remainder of your
life. The percentage you will be paid is based on your age at
the time you make your gift. Most charities, including the
UC Berkeley Foundation, offer payment rates
recommended by the American Council on Gift Annuities.

When you make your gift, you will be entitled to an
income tax charitable deduction that is a percentage of the
gift. If you contribute appreciated stock, you will not be
subject to capital gains tax upon the transfer; in addition,
some of the payments you receive will be taxed as capital
gains income. If you give cash, some of the payments will 
be tax-free income. After the payment recipients exceed
their life expectancy (as determined by the IRS),
subsequent payments will be treated as ordinary income.
The UC Berkeley Foundation requires a minimum
contribution of $20,000 to fund a charitable gift annuity.

Charitable gift annuity — example
Mr. and Mrs. Alum, ages 75 and 78, would love to support Cal,
but they feel they need to supplement their annual retirement
income. They are encouraged when a planned giving counsel
from the Office of Planned Giving shows them how they can make
a significant gift through Cal’s charitable gift annuity program
and receive a guaranteed 6.5% annual return on their
contribution. This rate of return is based on the age of the Alums
at the time they make the gift. (A 60-year-old donor, for example,
would receive 5.7%, an 85-year-old-donor 9.5%). 

Settling on a gift of $25,000, the Alums know they will be able
to support their alma mater while looking after their own


DONOR

PLANNED
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Tax Benefits

Cash, Stock, or �
Real Property

How Planned Gifts Work
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the G.I. Bill. “If bright people didn’t want to go back to being

farmers,” he explains, “they didn’t have to. They could become

doctors, lawyers, or something else.”

After the war, Frank earned a B.A. in political science

from Stanford University. He planned to join the State

Department, where he thought he might “make a difference.”

As it turned out, he didn’t take that route. Instead, he worked

briefly as a reporter for the San Francisco Chronicle and then

settled into a career as a commercial real estate developer. In

the meantime, he also devoted much of his energy to a field

that had been a deep interest of his since childhood — art.

Having furthered his artistic skills at Stanford, 

and then in Paris with Stanley William Hayder, Frank became

a noted artist. During the 1950s and ’60s, he sold several

paintings and sculptures to museums in the United States

and, for a while, taught ceramics and sculpture at the 

San Francisco Art Institute.

At the same time, he collected works with the

intention of giving them to the San Francisco Museum of

Modern Art. His larger goal was to further the cause of art and

the welfare of artists in the San Francisco Bay Area. “I bought

a lot of pieces by New York painters to give to the museum,”

he explains. “I knew that if I didn’t buy them while they were

cheap, the museum would never get them.” He also

remembers, with lingering frustration, how in the mid-1950s

he offered the museum 20 paintings by the soon-to-be-

famous Richard Diebenkorn as a gift, only to have his offer

declined. This was just one example of what he saw as the

short-sightedness at that time of the San Francisco arts

community with respect to the work of California artists.

Frank’s concern about this lack of appreciation

persisted until, during the 1960s, he decided that his energy

was best employed not to create art, but rather “to fight for

local artists, to make a difference.” And so he made the change

from public artist to arts promoter and philanthropist.

Active in Bay Area and New York art circles, Frank 

was persuaded by William Matson Roth — a great supporter

of California art — to join the board of directors of the San

Francisco Museum of Modern Art. He also started a group at

the museum called the Collector’s Forum that visited galleries

and gave advice about collections. “It was very successful,”

he recalls. 

It was through art that Frank got to know

UC Berkeley and value its contributions. In the 1960s, he 

had professional connections with a number of Berkeley art

professors, including Chris Brown, Earl Loran, Jim Melchert,

and others. Because he “hung around with California artists”

who taught at or were drawn to the University, he became

familiar with Cal and what was happening there in the visual

arts. The art department had “great teachers” and “fabulous

students.” “Everything was going on!” he exclaims. “It was

unbelievable getting into the studios and seeing what was

being produced.”

The experience was all the more rare because 

“San Francisco would have nothing to do with” California

artists. Frank goes on to make the larger claim that “it was only

because Berkeley and the Art Institute led the way after World

War II that San Francisco became a visual city.” To its credit,

“the University saw the value in California art and worked 

to promote it.”

Frank’s admiration for Berkeley also extended to the

University as a whole. “The University has had a big influence”

on the world in many ways, he acknowledges, only one of

which is that it offers “a very good education.” What does he

think about Berkeley’s reputation for social and political

activism and, at times, campus demonstrations? “I think it’s

wonderful,” he admits. “Universities are places of protest. 

You can’t stifle protests.”

Frank’s high regard for Berkeley — particularly for 

the role it continues to play in art education and furthering

the cause of contemporary California art — was the primary

reason he decided to support Cal with a life income gift. He

strongly believes that a vital and robust artistic tradition

benefits society in important ways. It helps, for example, 

to make us “more intellectual and less consumer-oriented.”

He also values Cal’s commitment to providing an affordable

education. “Most of my contemporaries,” he explains,

“particularly those who received a college education thanks 

to the G.I. Bill, give to public universities. They know firsthand

the importance of public support for education. They also

know that at public institutions they can educate more 

people per dollar.”

In all of his reasons for giving to Cal, Frank is

honoring the tradition of philanthropy he has observed

throughout his life, beginning with his grandmother and

her food baskets. “The more privileges you had in your life,”

his grandmother would say, “the more you had to do for

others.” And yet, he is quick to add, “I think of philanthropy

as a privilege, not a duty.”

After consulting with Office of Planned Giving

counsel Hal Abrams, Frank decided he would support 

Cal’s Department of Art Practice by contributing assets to 

a series of charitable gift annuities. After his lifetime, the

Frank O. Hamilton Fund will enable a major expansion of

the department. Meanwhile, the high payment rates from

his annuities (all pay more than 8% of his contribution)

enable Frank to meet his financial needs as well as continue

to support his community through philanthropy. Because

he established his charitable gift annuities with cash, the

major portion of each payment he receives is currently

treated as tax-free income.

Today, Frank Hamilton remains passionate about art

and the beneficial role it plays in our world. And he remains

committed to ensuring that UC Berkeley will continue to

nurture the careers of today’s and tomorrow’s artists and share

the riches of California art with the world. He is confident that

his gift to Cal will accomplish both of these goals.

Photographs, clockwise from top of opposite page:
Frank Hamilton at his Belvedere, California home, 1998;
in front of the torpedo bomber he piloted in the Pacific theater,
1943; with friend Hilda Morris at the opening of an art exhibit,
Portland Art Museum, Oregon, mid-1950s; three of Frank’s 
works — ceramic vase (1950), untitled painting (1960s),
untitled sculpture (1960).

Growing up in Tennessee in the 1930s, Frank

Hamilton spent his childhood in a world of social divisions

— and divisiveness. But the view he developed was a very

different one, distilled from the examples of quiet, everyday

heroism he observed in his family and community. Most

influential was his altruistic grandmother, who prepared

food baskets and delivered them to townspeople struggling

to survive during the Depression. He also admired the local

physician who, bristling at any disrespect shown to his

African American nurse, used to tell his white patients, “If

you treat my nurse badly, you don’t see me.” Inspired to

perform their own small act of heroism, Frank and a friend

made a brief foray into larceny. They stole some basketball

uniforms from a nearby white high school, thinking that a

local African American high school team could use them. 

Frank went on to serve his country in World War II

and then wear the different hats of reporter, commercial real

estate developer, artist, arts promoter, and philanthropist.

But his strong belief in equal opportunity and social

responsibility has always guided his life — including his

decision to support the art practice department at UC

Berkeley with a life income gift.

Frank finished high school in Tennessee, but he knew

early on that his future lay in California. Before he could go

west, though, the United States was at war. He joined the

Navy Air Corps and began to train as a fighter pilot, but 

after the Battle of Midway — when so many Allied torpedo

bombers were lost — he agreed to switch to that type 

of aircraft. From 1942 until 1945, he flew missions over

Guadalcanal, the Philippines, and other parts of the 

Pacific theater. 

While in favor of the Allied effort, Frank came away

sobered by the personal and social costs of war. He learned

not only that in many cases “war breaks people — and keeps

them broken,” but also how in wartime “death becomes

commonplace.” One good thing that came out of the war was

            



2 Cal Futures 3 Cal Futures

Art and Social Conscience
Frank Hamilton

the G.I. Bill. “If bright people didn’t want to go back to being

farmers,” he explains, “they didn’t have to. They could become

doctors, lawyers, or something else.”

After the war, Frank earned a B.A. in political science

from Stanford University. He planned to join the State

Department, where he thought he might “make a difference.”

As it turned out, he didn’t take that route. Instead, he worked

briefly as a reporter for the San Francisco Chronicle and then

settled into a career as a commercial real estate developer. In

the meantime, he also devoted much of his energy to a field

that had been a deep interest of his since childhood — art.

Having furthered his artistic skills at Stanford, 

and then in Paris with Stanley William Hayder, Frank became

a noted artist. During the 1950s and ’60s, he sold several

paintings and sculptures to museums in the United States

and, for a while, taught ceramics and sculpture at the 

San Francisco Art Institute.

At the same time, he collected works with the

intention of giving them to the San Francisco Museum of

Modern Art. His larger goal was to further the cause of art and

the welfare of artists in the San Francisco Bay Area. “I bought

a lot of pieces by New York painters to give to the museum,”

he explains. “I knew that if I didn’t buy them while they were

cheap, the museum would never get them.” He also

remembers, with lingering frustration, how in the mid-1950s

he offered the museum 20 paintings by the soon-to-be-

famous Richard Diebenkorn as a gift, only to have his offer

declined. This was just one example of what he saw as the

short-sightedness at that time of the San Francisco arts

community with respect to the work of California artists.

Frank’s concern about this lack of appreciation

persisted until, during the 1960s, he decided that his energy

was best employed not to create art, but rather “to fight for

local artists, to make a difference.” And so he made the change

from public artist to arts promoter and philanthropist.

Active in Bay Area and New York art circles, Frank 

was persuaded by William Matson Roth — a great supporter

of California art — to join the board of directors of the San

Francisco Museum of Modern Art. He also started a group at

the museum called the Collector’s Forum that visited galleries

and gave advice about collections. “It was very successful,”

he recalls. 

It was through art that Frank got to know

UC Berkeley and value its contributions. In the 1960s, he 

had professional connections with a number of Berkeley art

professors, including Chris Brown, Earl Loran, Jim Melchert,

and others. Because he “hung around with California artists”

who taught at or were drawn to the University, he became

familiar with Cal and what was happening there in the visual

arts. The art department had “great teachers” and “fabulous

students.” “Everything was going on!” he exclaims. “It was

unbelievable getting into the studios and seeing what was

being produced.”

The experience was all the more rare because 

“San Francisco would have nothing to do with” California

artists. Frank goes on to make the larger claim that “it was only

because Berkeley and the Art Institute led the way after World

War II that San Francisco became a visual city.” To its credit,

“the University saw the value in California art and worked 

to promote it.”

Frank’s admiration for Berkeley also extended to the

University as a whole. “The University has had a big influence”

on the world in many ways, he acknowledges, only one of

which is that it offers “a very good education.” What does he

think about Berkeley’s reputation for social and political

activism and, at times, campus demonstrations? “I think it’s

wonderful,” he admits. “Universities are places of protest. 

You can’t stifle protests.”

Frank’s high regard for Berkeley — particularly for 

the role it continues to play in art education and furthering

the cause of contemporary California art — was the primary

reason he decided to support Cal with a life income gift. He

strongly believes that a vital and robust artistic tradition

benefits society in important ways. It helps, for example, 

to make us “more intellectual and less consumer-oriented.”

He also values Cal’s commitment to providing an affordable

education. “Most of my contemporaries,” he explains,

“particularly those who received a college education thanks 

to the G.I. Bill, give to public universities. They know firsthand

the importance of public support for education. They also

know that at public institutions they can educate more 

people per dollar.”

In all of his reasons for giving to Cal, Frank is

honoring the tradition of philanthropy he has observed

throughout his life, beginning with his grandmother and

her food baskets. “The more privileges you had in your life,”

his grandmother would say, “the more you had to do for

others.” And yet, he is quick to add, “I think of philanthropy

as a privilege, not a duty.”

After consulting with Office of Planned Giving

counsel Hal Abrams, Frank decided he would support 

Cal’s Department of Art Practice by contributing assets to 

a series of charitable gift annuities. After his lifetime, the

Frank O. Hamilton Fund will enable a major expansion of

the department. Meanwhile, the high payment rates from

his annuities (all pay more than 8% of his contribution)

enable Frank to meet his financial needs as well as continue

to support his community through philanthropy. Because

he established his charitable gift annuities with cash, the

major portion of each payment he receives is currently

treated as tax-free income.

Today, Frank Hamilton remains passionate about art

and the beneficial role it plays in our world. And he remains

committed to ensuring that UC Berkeley will continue to

nurture the careers of today’s and tomorrow’s artists and share

the riches of California art with the world. He is confident that

his gift to Cal will accomplish both of these goals.

Photographs, clockwise from top of opposite page:
Frank Hamilton at his Belvedere, California home, 1998;
in front of the torpedo bomber he piloted in the Pacific theater,
1943; with friend Hilda Morris at the opening of an art exhibit,
Portland Art Museum, Oregon, mid-1950s; three of Frank’s 
works — ceramic vase (1950), untitled painting (1960s),
untitled sculpture (1960).

Growing up in Tennessee in the 1930s, Frank

Hamilton spent his childhood in a world of social divisions

— and divisiveness. But the view he developed was a very

different one, distilled from the examples of quiet, everyday

heroism he observed in his family and community. Most

influential was his altruistic grandmother, who prepared

food baskets and delivered them to townspeople struggling

to survive during the Depression. He also admired the local

physician who, bristling at any disrespect shown to his

African American nurse, used to tell his white patients, “If

you treat my nurse badly, you don’t see me.” Inspired to

perform their own small act of heroism, Frank and a friend

made a brief foray into larceny. They stole some basketball

uniforms from a nearby white high school, thinking that a

local African American high school team could use them. 

Frank went on to serve his country in World War II

and then wear the different hats of reporter, commercial real

estate developer, artist, arts promoter, and philanthropist.

But his strong belief in equal opportunity and social

responsibility has always guided his life — including his

decision to support the art practice department at UC

Berkeley with a life income gift.

Frank finished high school in Tennessee, but he knew

early on that his future lay in California. Before he could go

west, though, the United States was at war. He joined the

Navy Air Corps and began to train as a fighter pilot, but 

after the Battle of Midway — when so many Allied torpedo

bombers were lost — he agreed to switch to that type 

of aircraft. From 1942 until 1945, he flew missions over

Guadalcanal, the Philippines, and other parts of the 

Pacific theater. 

While in favor of the Allied effort, Frank came away

sobered by the personal and social costs of war. He learned

not only that in many cases “war breaks people — and keeps

them broken,” but also how in wartime “death becomes

commonplace.” One good thing that came out of the war was

            



A Tax and Estate Planning Newsletter for University of California, Berkeley Alumni and Friends. Volume 16, Number 2, Fall 2003

Nonprofit Org.

U.S. Postage Paid

University of California

[continued on back page]

University of California, Berkeley

The Office of Planned Giving, Suite 301

University Relations

2440 Bancroft Way # 4200

Berkeley, CA 94720-4200

Address Service Requested

A Season to Think about Planned Gifts N o t e s  f r o m  t h e  O f f i c e  o f  P l a n n e d  G i v i n g

R4190

Berkeley
U n i v e r s i t y o f C a l i f o r n i a

4 Cal Futures

CalFutures
T a x a n d E s t a t e P l a n n i n g

[continued from front page]

financial needs — they will receive from the University $1,625
each year for the rest of their lives. What’s more, in their case
two-thirds of that payment will be tax-free income for their
actuarial life expectancy (15.3 years). They will also be able to
use an income tax charitable deduction of $8,569 to reduce their
income taxes.

Deferred charitable gift annuity — example
Mr. and Mrs. Alum’s 55-year-old son Loyal likes the idea of
making a gift to Cal through a charitable gift annuity, but he knows
he won’t need the extra income it will provide for several years
yet. The Office of Planned Giving explains to him that he can
establish a charitable gift annuity now but defer the start of his
annual payments until a later date — when that extra income will
be important to him. 

A key advantage of this “deferred charitable gift annuity” is that
it may allow Loyal to receive annual payments at a higher rate
than if he had arranged for payments to begin immediately. For
example, Loyal would receive 9.7% of his initial contribution by
deferring the first payment for 10 years. He would receive only
5.5% if he chose not to defer the initial payment from the
charitable gift annuity.  

Charitable Remainder Unitrust
A charitable remainder unitrust (or “unitrust”) is 

a life-income gift that provides you (and additional
beneficiaries) with variable payments for life or a term of
years. A unitrust can be funded with cash, stock, real
property, or other marketable assets. The trustee of the
unitrust sells, reinvests, and manages the assets of the
unitrust. A gift of an appreciated asset does not subject you
to capital gains tax, so the full fair market value of the asset
is available to be reinvested and produce income. You
receive payments at a rate that is determined when the
unitrust is created, usually between 5% and 7%. The
payment amount is based on the value of the unitrust 

Congress Considers New Tax Break 
for Gifts of IRAs to Charities like Cal 

The CARE Act, which will soon be voted
upon by Congress, proposes removing the tax
penalty for making a current gift from one’s IRA
directly to a charity (for example, UC Berkeley).
Currently, an IRA distribution must be included
in one’s adjusted gross income, or AGI. While a gift
of IRA funds can be claimed as a corresponding
tax deduction, it can offset no more than 50% of
the AGI. Therefore, up to half of the IRA may be
included in the donor’s income in the year of the
gift. If the current version of the CARE Act
becomes law, a gift of an IRA distribution to a
charity will not be included in the donor’s income
at all. The Office of Planned Giving will keep you
posted on further developments.

For more information:
University of California, Berkeley
The Office of Planned Giving 
University Relations
2440 Bancroft Way, Suite 301
Berkeley, CA 94720 -4200
510.642.6300 or 800.200.0575
opg@dev.urel.berkeley.edu

This newsletter offers only general
planned giving information. We
urge you to seek the advice of an
attorney in developing your
personal estate plan, as the Office of
Planned Giving may not render tax
or legal advice to friends and
alumni of the University. If you
would like more information
concerning charitable giving as a
component of estate planning, we
would be happy to provide you with
more specific ideas.
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Farewell to Fred Hartwick
It is with regret and best wishes that we

announce the departure of Fred Hartwick, director of
the Office of Planned Giving since 2000, to assume the
same position at Columbia University. While we will
dearly miss Fred’s leadership and friendship, we are
pleased that this change will fulfill his long-standing
desire to live in New York City. Knowing Fred’s love
for New York, including its arts scene, we applaud his
decision and wish him the very best.

During this period of transition, there will
be no change in the services the Office of Planned
Giving provides to alumni and friends of the
University. Planned giving counsel Hal Abrams,
Rachel Crawford, and Enid Pollack, along with the
rest of the staff, will continue to meet the full range of
your planned giving needs, whether you wish to
support Cal through a life income gift, explore how
supporting the University might fit into your estate
plan, or merely receive general information on
planned giving options. We invite you to contact our
office for matters large or small.

Planned Gifts to the University 
Becoming More Popular 

In fiscal year 2002–03, donors contributed
more than $15 million to fund planned gifts, and the
campus received another $25 million in distributions
from wills, living trusts, and retirement plans. We are
pleased to report that the number of planned gifts
and their total value are among the highest ever
received by this campus. Numerous donors
contributed highly appreciated real property into
charitable remainder trusts; and the high payout
rates of charitable gift annuities, particularly in
contrast to the low interest rates offered by banks, led
to a record number of new charitable gift annuities.

Hal J. Abrams, Rachel Crawford, 
and Enid Pollack, Planned Giving Counsel

Osher Lifelong Learning Institute 
Established at UC Berkeley 

“Science and Religion: A Dialogue” and
“Reading Jane Austen” are just two of the fascinating
six-week courses offered this winter at a new
UC Berkeley program for adults 50 and over. Of
interest to those with busy schedules: the classes,
which are taught by emeriti and retired professors
from Cal, as well as by scholars from other Bay Area
universities and colleges, have no homework or exams. 

The Osher Lifelong Learning Institute
(OLLI), which opened to students last month, is
funded in part by a grant from the Bernard Osher
Foundation. Most classes are held a few blocks from
campus at UC Berkeley Extension, which administers
the institute. For more information, see the institute’s
Web site at www.unex.berkeley.edu/prog/olli, 
call 510.642.4183, or e-mail olli@unex.berkeley.edu.

Record Turnout for 2003 Benjamin Ide Wheeler Society Tea  
This past July 9, Chancellor Robert M. Berdahl and the Office of Planned Giving hosted the 14th Annual

Benjamin Ide Wheeler SocietyTea. More than 150 people attended the festive gathering at Alumni House to accept
the Chancellor’s personal thanks for designating the University as a beneficiary of their estate or planned gift.
Enriching the program, Charles Faulhaber, director of The Bancroft Library, and his team of library archivists
shared with guests numerous treasures from The Bancroft’s special collections, along with engaging stories about
each piece. Splendid blue Berkeley skies created a perfect backdrop for this enjoyable and educational occasion.

each year. If the trust grows in value, your payments
will increase, and vice versa. When you make the
initial gift, or add to the trust in the future, you are
entitled to an income tax charitable deduction. 

Oftentimes, the UC Berkeley Foundation is
able to serve as trustee of your unitrust. While
private trust companies can also act as trustee, the
UC Berkeley Foundation charges no fees for the
services provided, including the preparation and
filing of unitrust tax returns, and investment and
management activities.

Charitable remainder unitrust — example 
Mr. Blue, age 60, has owned some rental property for
many years. Its current value is $600,000. He no
longer wishes to manage the rental, but because its cost
basis is low, its sale would result in substantial capital
gains tax. Through the Office of Planned Giving, he
arranges to support Cal by giving the property to a
unitrust paying 6%. 

The UC Berkeley Foundation, acting as trustee for the
unitrust, sells the property. The sale proceeds ($600,000)
are transferred to the unitrust, and Mr. Blue enjoys an
income tax charitable deduction of $200,000 to reduce
his current taxes. His annual unitrust payments will
provide him with additional income, and he will no
longer have to worry about collecting rents and paying
for repairs on the rental property. 

In the first year of the unitrust, Mr. Blue will receive
payments of approximately $36,000 (6% of
$600,000). If the unitrust earns an average of 8% over
the next 10 years, the unitrust principal will have grown
to over $800,000 by year 10. Consequently, the next
year the unitrust will pay to Mr. Blue over $48,000 (6%
of $800,000). With the increased cash proceeds, he
can make gifts or purchase life insurance to benefit family
members or begin funding that endowed faculty chair
he has always hoped to create. When the unitrust
terminates at Mr. Blue’s death, the campus fund of his
choice will receive all of the unitrust’s assets.

Pooled Income Fund
A pooled income fund is a trust fund that

holds the gifts of many individuals and pays life
income based on the earnings of the fund. Typically,
the charity — UC Berkeley, for example — manages

these funds. Like charitable remainder trusts,
pooled income funds are designed to pay increasing
amounts in later years as the fund assets grow in
value. Unlike most charitable remainder trusts,
however, the payments from a pooled income fund
are limited by the actual income earned by the fund,
rather than being a fixed-percentage payout. Because
the gifts of many donors are pooled into one fund,
the minimum contribution at UC Berkeley is
currently $10,000. Your gift, which can be cash or
stock, entitles you to an income tax charitable
deduction. As is true with all planned gifts, you can
designate the school or campus program that will
receive your portion of the pooled fund at the time
of your death. 

Pooled income fund — example
Next year will mark the 50th anniversary of Mrs.
Gold’s graduation from Cal. To commemorate this
milestone, she would like to give to Cal $15,000 in cash.
But she is also concerned about income. She decides
to make a contribution to one of the pooled income funds
managed by the UC Berkeley Foundation. Because the
fund is invested in bonds, Mrs. Gold feels comfortable
about its current and future income potential. Her gift
of $15,000 will provide her with annual income that
may increase over time as well as a tax deduction in
the year of the gift of about $6,600. 

Questions? 
Contact the Office of Planned Giving 

The planned giving vehicles described
above, as well as others not mentioned, offer an
array of tax and income benefits to those who care
about supporting UC Berkeley. These vehicles also
contain a great deal of flexibility to help ensure that
you can see your philanthropic intentions fulfilled
while meeting your personal financial goals. The
professional staff at the Office of Planned Giving is
happy to provide informational material, answer
your questions, and work with you to find the
planned gift that is right for you. We can be reached
by telephone at 510.642.6300 or (toll free)
800.200.0575, by fax at 510.643.4066, or by e-mail at
opg@dev.urel.berkeley.edu. We look forward to
hearing from you.

Photographs, left to right: Chancellor Berdahl addresses Benjamin Ide Wheeler Society Tea attendees on the Alumni 
House patio; Shelley ’79 and Sofia De Vries; Clifford Hamilton, Office of Planned Giving counsel Hal Abrams, and 
Frances White;William E. Brown Jr., associate director, public services,The Bancroft Library, shows a treasure from 
the library’s collections to Marilyn Winkler, Barbara Renton, Robert Winkler, and Nigel Renton.

Frank Hamilton, late 1970s
Art and Social Conscience
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A Season to 

Think about 
Planned Gifts

or many of us, the end of the year is a time of giving,
whether offering the bounty of our tables to family and
friends or providing much-needed financial support to
worthy organizations — like UC Berkeley. For those of you
who are considering supporting the University with a year-
end planned gift, the Office of Planned Giving has prepared
the following overview. 

Below, you will find descriptions of the most
popular types of planned gift vehicles — charitable gift
annuities, deferred charitable gift annuities, charitable
remainder unitrusts, and pooled income funds. You will
also find specific examples for each vehicle suggesting how
both you and Cal can benefit from planned gifts. 

Charitable Gift Annuity 
A charitable gift annuity is a contract between you

and a charitable organization, like UC Berkeley, that you
would like to support. In exchange for your contribution of
cash or stock, the organization will pay you (and/or another
person of your choosing) a percentage of your gift in
monthly or quarterly payments for the remainder of your
life. The percentage you will be paid is based on your age at
the time you make your gift. Most charities, including the
UC Berkeley Foundation, offer payment rates
recommended by the American Council on Gift Annuities.

When you make your gift, you will be entitled to an
income tax charitable deduction that is a percentage of the
gift. If you contribute appreciated stock, you will not be
subject to capital gains tax upon the transfer; in addition,
some of the payments you receive will be taxed as capital
gains income. If you give cash, some of the payments will 
be tax-free income. After the payment recipients exceed
their life expectancy (as determined by the IRS),
subsequent payments will be treated as ordinary income.
The UC Berkeley Foundation requires a minimum
contribution of $20,000 to fund a charitable gift annuity.

Charitable gift annuity — example
Mr. and Mrs. Alum, ages 75 and 78, would love to support Cal,
but they feel they need to supplement their annual retirement
income. They are encouraged when a planned giving counsel
from the Office of Planned Giving shows them how they can make
a significant gift through Cal’s charitable gift annuity program
and receive a guaranteed 6.5% annual return on their
contribution. This rate of return is based on the age of the Alums
at the time they make the gift. (A 60-year-old donor, for example,
would receive 5.7%, an 85-year-old-donor 9.5%). 

Settling on a gift of $25,000, the Alums know they will be able
to support their alma mater while looking after their own
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